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The Directors present the audited financial 
Statements of the Company for the year ended 
December 31, 1976 and also the following review 
of activities during the year. 


Further exploration and development of your 
Company’s Kirkland-Larder Lake area gold prop- 
erties is being deferred awaiting an improvement 
in gold prices and related favourable capital fi- 
nancing conditions which would be required for 
the continuation of this project. 


The program of exploration and development 
in connection with this assemblage of 51 mining 
claims in MeVittie and Hearst Townships, Ontario, 
was centered on the Laguerre Gold Mines’ prop- 
erty which was developed to a depth of 790 feet 
with four levels established at the 250, 420, 590 and 
760 foot horizons. A total of 1,750 feet of lateral 
work was carried out on this property by the former 
owners. 


It was necessary to rehabilitate the workings on 
both the 250 and 760 foot levels which were origi- 
nally driven by hand equipment and the headings 
were too small to accommodate mechanical equip- 
ment. 


Diamond drilling in a ring pattern was carried 
out from the regularly spaced stations, varying 
from 50 tol00 feet apart, on both the 250 and 760 
foot levels during the period from October of 1975 
to March of 1976. A total of 6,850 feet of drilling 
in 65 holes was completed in this phase of the pro- 
gram. 


Exploration of the entire claim group was in- 
complete when the decision was taken to suspend 
work during mid-1976, influenced by a working 
capital deficiency and the sharp decline in gold 
prices that made further financing for continued 
work very difficult. 


However, it should be noted that the working 
option on the claims continues to July, 1980 and 
can be extended for a further three-year period by 
the cumulative expenditure of $500,000 on explor- 
ation and development. Expenditures to date on 
this property group closely approximate this 
amount. 


Interest in the general area continues ata fairly 
high level, as evidenced by the activities of several 
companies, including Canico, a subsidiary of Inco 
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Limited, which has optioned the gold prospects of 
Upper Canada Resources and Queenston Gold 
Mines in adjoining Gauthier Township to the west: 
and Kerr Addison, the major gold producer in the 
area, which is continuing its studies of the con- 
tiguous properties of Arjon Gold Mines and Shel- 
don-Larder Mines, located in McGarry Township, 
adjoining to the east of McVittie Township. 


Kerr Addison has reputedly spent more than 
$500,000 in extending a long drive into the Arjon- 
Sheldon properties from its 3,850 foot level, and 
following a brief halt in the work last September, 
was recently reported to have resumed diamond 
drilling into these two properties. 


Canico, which was required to spend a mini- 
mum of $100,000 by December 31, 1976 to main- 
tain its option on the Queenston-Upper Canada 
properties, reported an unaudited total expendi- 
ture between July, 1976 and January, 1977 of 
$338,880. Willroy Mines Limited, which owns the 
producing Macassa gold mine in Teck Township to 
the west, recently reported a major rehabilitation 
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LANGRIOGE LIMITED 


May 27, 1976 


program for this mine and also stated it earned a 
$360,000 operating profit in the 1977 first quarter. 


Status of your Company’s other properties re- 
mains relatively unchanged from 1975 with the 
notable exception that the Cabonga area claims in 
Quebec were dropped at year end as it was felt that 
indications from work carried out to date did not 
warrant the increased assessment expenditure. 


Working capital deficiency at year end 
amounted to $85.497. This compares with a modest 
working capital at the previous year end of 
$15,572. The Company’s investments include 
shares in associated Mentor Exploration and De- 
velopment Company Limited. At March 31, 1977 
its holdings in Mentor amounted to 141.810 shares. 


On behalf of the Board of Directors. 


Fit ome 


May 27, 1977 President 


BALANCE SHEET 
AS AT DECEMBER 31, 1976 


ASSETS 


CURRENT 


Cash: <a ca8? 2h. Pee Re eee he Sh pe ee eek ASS oo ORL, ee ne 
Marketable securities, at lower of cost or market (market value 1976 — $186,707; 1975 — $178,534) 
Loans receivable: 2) 2 a wei i ie era a a ce se so 


FIXED, at cost 


Equipment” (a5 4o0e ee II Te oe ee NAN Ps be 
Office. farniture. o> 22s 5 ee ek aes ee Nr re ee a 


Less: “Accumulativesdeptecigtion igh a2. set 6 acct eee ee ee 


Larder Lake: buildings ‘and equipment)... a... <2 ee «ee 


MINING CLAIMS AND PROPERTIES, at cost (NOte)2) 2 =. 022 ee 
DEFERRED EXPLORATION EXPENDITURES, per statement attached {72 4,...2.:. -., 090) 


OTHER 
Shares of other mining companies,-at cost)... = 425... 434.6 = oe 


LIABILITIES 


CURRENT 
Bankvindebtedness: 725. 44a eee -. peda s Sole éd LOPS Ra eee ee Soe ne 
Accounts payablevand accrued charges.) .2¢.2.25- yo. oe ae fo ee 
Loan payable —= 10%. os. 230-4. sates oe dey ee ee 


SHAREHOLDERS’ EQUITY 


CAPITAL 
AUTHORIZED 
9,000,000 Shares without par value 
ISSUED AND FULLY PAID 


6,586,250 ‘Shares 6.0. ¢.oh 7 oe Saeed eieecas & se Ae ee le 
IDERIC Ian me Alp, Fee Sy shes 


The accompanying notes form an integral part of these financial statements. 


1976 1975 

$ LE 
77,575 STS 
1,015 33,015 
eGil 1,000 
92,377 111,590 
21,269 21,269 
1,753 1,753 
5,184 5,184 
28,206 28,206 
23973 23,273 
4,933 4,933 
44,916 96,920 
49,849 101,853 
20,300 26,801 
476,330 578,061 
9,602 9,602 
$ 648,458 $ 827,907 
a $ 21,646 
21,874 24,372 
156,000 50,000 
177,874 96,018 
2,573,500 2,573,500 
2,102,916 1,841,611 
470,584 731,889 
$ 827,907 


—$ 648,458 


SUDBURY CONTACT MINES, LIMITED 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS 


We have examined the balance sheet of Sudbury 
Contact Mines, Limited as at December 31, 1976 and the 
statements of administrative expenses, revenue and deficit, 
deferred exploration expenditures and changes in financial 
position for the year then ended. Our examination was 
made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other 
procedures as we considered necessary in the circum- 
stances. 


In our opinion, these financial statements present fairly 
the financial position of the company as at December 31, 
1976 and the results of its operations and the changes in 
its financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 
Chartered Accountants 


Toronto, Ontario 
March 10, 1977 


Approved on behalf of the Board: 


PAUL PENNA, Director. 


MILTON KLYMAN, Director. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF ADMINISTRATIVE EXPENSES, 
REVENUE AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1976 


L976 1975 
EXPENSES 

Administrative and office services $ 9,600 $ 9,600 
Legal and audit ; : 1,162 10,380 
Bank charges and interest ; 14,608 988 
Shareholders’ information 5,514 53730 
Miscellaneous ' eee ae ee 7,814 (Rye. 
Transfer agent fees ' Ne yes ; PENNE 2!) 2,455 
Depreciation — automotive cquipment — 356 
— furniture and fixtures = ol 
Directors’ fees 1,000 1,000 
cences taxes) did. coca re waa? ALi. oe LS lap Ba) 1,150 
49,002 39,372 
Less: Gain on sale and revaluation of marketable securities — 27,042 
Interest and dividends carned — 17,404 
eae 
ADMINISTRATIVE EXPENSES (REVENUE) BEFORE EXTRAORDINARY ITEM 49,002 (5,074) 
Provision for loss on advances to affiliated company |. wee —- 150,000 
NeT EXPENSES (REVENUE) FOR THE YEAR | 49,002 144,926 
DEFICIT, Deginniie Of year 037 at ee ee ee ae 1,841,611 1,696,685 
1,890,613 1,841,611 

Add: Loss on disposal of fixed assets 39,927 — 

Mining claims and properties allowed to lapse: 

Hebecourt and Duparquet Townships, Quebec ......... 4,000 — 

Cardinal Township, Quebec ....... 2,500 —_ 

Marmora Township, Ontario .......... ree: 1 — 

Exploration expenditures on mining claims and properties 

allowed to lapse ile a oe Ze 1655075 — 

DEBICVE ; CNC Oh Year tag kako ty teks arene See ee $2,102,916 $1,841,611 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1976 


EXPENDITURE DURING YEAR 1976 1975 
Larder Lake Mining Division, Ontario 

Undersround  cevelopiment Wiese od oe so eee nee cae So 22778 2 ls4774 
Shutdown expenses ....... Stites, oe a. Nae rece [3.233 -— 
Diamond dnilling< 29.2.6 eas 6: DP Le Saree eae thee 12,625 12,808 
COnSUICINe FOCS tesa et om. or ee ee eee ee Seka 6,833 05,524 
General field expenses .......... = Nee 4 5,680 Sy DY 
Assaying ........ ee . mend 2,439 3,200 


63,588 192,103 
Cardinal Township, Quebec, written off 
PACENCES and taxes = we artel Oe eee ee = 440 


Other Properties 


Licences, tees and taxes 9..0...... ’ ROPIAE  e 556 s/ 
EXPLORATION EXPENDITURES FOR THE YEAR ....... Meh ma 64,144 193,080 
DEFERRED EXPLORATION EXPENDITURES — beginning of year .......... 578,061 384,981 

642,205 578,061 
Less: Written off to deficit ....... ee er nae Ren ati ccdae 165,875 — 
DEFERRED EXPLORATION EXPENDITURES — end of year . ee ae ee we 47653305 3) 578,061 


SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 
AS AT DECEMBER 31, 1976 


1976 1975 
harden lakeaVinime Division, Ontanio 2... 60s a4 nee ee ce eet eg ete $ 307,953 $ 244,365 
Montgomery Township, Ontario ..... PRA ye See aig a Gt ee Lee [67,815 167,329 
Thunder Bay Area, Ontario ......... rey ee hye 562 492 
Hebecourt and Duparquet Townships, neice Ser we ego — 111,029 
Cardinal Township, Quebec ......... Ot 2 Ach hee — 41,190 

_ 13,656 


Marmora Township, Ontario . Me eA eee 
$ 476,330 $ 578,061 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1976 


1976 1975 
SOURCES OF WORKING CAPITAL 
Proceeds: on salé-of equipment] ==... eee ee eee $ 23,819 $ — 
Gain on sale and revaluation of marketable securities ............ — 27,042 
Interest and dividends earned, ee ore ee — 17,404 
23,019 44,446 
APPLICATIONS OF WORKING CAPITAL 
ACmindstrative veKDCNSESs eum eteii seen emi eee ee eee 49,000 So 342 
Less: Non-current charge to income 
—— depreciation esse eee ee oe ie Aree has — (447) 
49,000 38,925 
Provision for loss on advances to affiliated company .............. a 150,000 
Exploration’ expenditures yaar ee ee erence ee ee 64,144 193,080 
Acquisition of mining equipment and buildings ..... ee : 11,744 935637 
124,888 475,642 
DECREASE<IN® WORKING. CAPITAL) |. ee ee eee ee (101,069) (431,196) 
WORKING CAPITAL, beginning of year gay-) as es ee een ee 1572 446,768 
WoRKING CAPITAL (DEFICIENCY), end of year ...................... >) (85,497) 7S" 815,572 


The accompanying notes form an integral part of these financial statements. 


Note 1. 


Note 2. 


Note 3. 


SUDBURY CONTACT MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1976 


ACCOUNTING POLICY 


The company follows the policy of deferring exploration expenditures until such time as the 
properties commence production. Properties determined to be without value are written off 
to deficit with related deferred exploration thereon. The amounts shown for deferred 


exploration expenditures represent costs to date less amounts written off and are not intended 
to reflect present or future values. 


MINING CLAIMS AND PROPERTIES 


The company has acquired a working option on 51 claims in the Larder Lake Mining Division, 
Ontario to July 17, 1980. If the company spends $500,000 on exploration and development, 
the option will be extended for 3 more years. If production is reached, the claims will be 
transferred to the company subject to a 15% royalty payable to the optionor. 


OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers as defined by the Business Corporations Act 
aggregated $1,500. 


